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The following chart represents a general summary of the parties to the transactions underlying the offering of a series of
transition bonds. their roles and their various relationships to the other parties:

Parties to Transaction and Responsibilities

Retail Electric Consumers*
{All individuals, corporations, other businesses, and federal, state and local governmental entities)
7

Pay Transition Charges based 4
on Electricity Consumption

Approves Transition Charges on Customer
Bills; Issues Financing Order to ETI

Retail Electric - T -
Providers (REPs) P?){\E;’g;}gg%’;ifj;&f:fd Public Utility Commission of Texas
(if any) (PUCT)

Pay Transition Charges (less ! Confirms Calculations of Transition Charges
Charge-off Allowance ) \\ by Customer Class to meet Payment
Whether or not Received \ Schedule; Submits True-Up Filings to PUCT

<

Entergy Texas, Inc. (ETI)
(Seller, Initial Servicer and Sponsor)

Remits Dally to Trustee l Issues the Bonds; Purchases

It Estimated Transiti o .
: cr?arrBZs cmﬁ?@f" Transition Property from ETI with
Bond Proceeds (net of issuance costs)

Transition Bond Trustee ! Entergy Gulf States 7
Pays Pp’ncipal an-ci-.l?wterest * Bond§,f’ “ RQGOMtI‘lICﬁOﬂ Funding lt LLC
Semi-Annually (Fixed) PP (Issuing Entity)
Bondholders B'd Procead

Flow of Funds

The following chart represents a general summary of the flow of funds following issuance of bonds:

Transition Charges($)
Retail Electric
Consumers *
_ ! v
ransition Charges($)
semesee-—-M Servicer: Transition Charges($)
| Retail Electric | .
H Providers byl Entergy Texas, Inc.
1 (REPs) (if any) : Transition {Regulated by PUCT ) v
.22l Charges (3) | Principal and Interest
1 Payments($)
: Transition Bond Trustee
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i Issuing Entity : J : !
: Entergy Gulf States Reconstruction | b Bondholders
| Funding |, LLC f
| | (Expected ratings ~ Aaa/AAA/AAA) | |
: Bankruptcy Remote :
& Includes all individuals, corporations, other business entities, the State of Texas and other federal, state and local governmental entities

who purchase electricity in ETI's service territory.



